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Is it permissible for a lawyer or law firm to indemnify a client for costs

DISCUSSION
California Rule of Professional Conduct 4-210(A}, provides
A member shall not directly or indirectly a grg@ to pay, g;s
represent or %&Qiﬁé}ﬁ a ?é’??iﬁéﬁ’ﬁiaié{}? that the member or the member’s 1
will pay the personal or business expenses of a prospective or existin g
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(3) From advancing the costs of prosecuting or
or otherwise protecting or promoting the client’s inter
may be contingent on the outcome of the matter. Su
of this subparagraph (3) shall be limited to all reason

matter.”) ally, State
prohibit a lawyer from advancing expenses for which the client is responsible, even s
a substantial likelihood that the client does not have the means to pay them.
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Opinion No. 495 concludes that “an aftorney may advance the reasonable expenses of
prosecuting or defending an action notwithstanding the client’s refusal to pay such costs, after
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/ 2‘%‘1@3&3‘% as it deems proper.
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reasonable atiorneys' fees. However, those costs shall only be awarded to the p élﬂisg i
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(2} The e

{a) the member previously had a | a party or wilness
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(b} the previous relationship w 7's representa ioh; or

(3) The member has or had 3 personal ini{ another person of entity the
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(b} 10 days prior to commencement o
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an offer made by a defendar f% not aceepie d and the plaintiff fails to obtain a more favorable judgment or award, the
shall not recover his or her gaaiai;u costs an nd shall pay the defendant’s costs from the time of the offer. Tn addition, in
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